
How inflation is affecting the pharmaceutical raw material market
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8 September 2022, Munich - Euro zone inflation is estimated to hit a new record of 9.1% in
August 2022 - the highest rate since the Euro became official currency in 1999 1,2. Already in
June this year, in an open letter to EU health leaders, the executive committee of Medicines
for Europe* shared their concerns about increasing inflation and its looming impact on drug
supply chains. They note that the COVID-19 pandemic and the war in Ukraine further add to
a challenging situation and called on the authorities to address the cost increases striking
the pharmaceutical industry3.

To answer this question QYOBO created the “QYOBO 300 index” tracking the prices of the
300 APIs most commonly analyzed by our users on the QYOBO platform. We then compared
the YoY changes of the QYOBO 300 index against the global inflation rate (figure 1). The
results demonstrate that global API market follows the same dynamic as global inflation, but
increases are so far less pronounced than in the overall economy. In the current year the
index change was 5.1% compared to 7.0% inflation (when we made the same assessment in
June this year, the increase was slightly higher with 5.2%).

Hence it does not come as a surprise that the most common question we’ve received from
our clients over the course of this year was: “How is inflation affecting API prices, are you
seeing similar price increases compared to overall inflation?”

Taking a closer look at these top 12 molecules in figure 2, shows that 7 of these molecules
like Heparin, Paracetamol or Metformin have seen substantial price increases of 21%

Similar to market cap based exchange-traded funds (ETFs) where a few companies like
Apple, Alphabet or Saudi Aramco have a high impact on the index’ development, the QYOBO
300 index (weighted by trade value) is dominated by just over a dozen molecules making up
for 30% of the total trade trade value analyzed by our platform.
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Figure 1Source: QYOBO platform



or more from 2019 until now. However, many of our partners were surprised to learn that

other well-known molecules like ibuprofen and rosuvastatin calcium decreased by over 30%

in the same time frame.

This finding also provoked the question how transferable index-based inflation really is to

the daily business of pharmaceutical companies which tend to have a unique basket of

molecules in their portfolio.

With this in mind, we’ll provide a more detailed price analysis of all 300 molecules included

in the QYOBO index in the next article. It’ll examine if the growing inflation rate always

means cost increases and will give insights, which offer the approach to win from the

current economic situation. Meanwhile feel free to reach out to us if you have any questions

or want to give us feedback.
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* a trade group comprised of generic and biosimilar drugmakers

** IMF estimate for 2022 inflation ranges between 5.7% in developed countries and 8.7% in emerging markets. Source: World Bank; International Monetary Fund (IMF);

Approach

To calculate the QYOBO API price index “Total trade weighting” method was applied which combines the information from the

300 Top APIs – the most subscribed products by QYOBO clients – to a powerful industry metric.

The weight for a substance (i) in any given year (y) in the index is based on the total trade (as a product of price Py,i and the
volume Vy,i) for the respective year. Po,i is the average yearly price of the base index year (previous to a given year). This
approach limits the influence from substances with smaller overall trade size compared to substances with larger trade sizes
(such as Ibuprofen, Heparin or Paracetamol) .

Price change (%) from 2019 to 2022 – 12 “heavy-weight” APIs

QYOBO Platform as of August 31, 2022
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Glossary

- Active pharmaceutical ingredient

- Year-over-year growth

About QYOBO GmbH

QYOBO’s mission is to improve access to essential medication for everyone by contributing to a more transparent, efficient

and robust supply of pharmaceutical and chemical raw materials.

For this purpose, we’ve developed the QYOBO market analytics platform for APIs, intermediates and chemicals. From millions

of trade, regulatory and financial datasets scattered around the world, our big data algorithms derive unique, actionable

insights on market prices and trends, suggest suitable partners for your business and automate data-heavy workflows in

procurement, supply chain and business development.

Founded in June 2019 and based in Munich, our company is pursuing its mission collaboratively with its international clients

and has been recognized with numerous awards including the BASF market challenge and the Digital Innovation award 2020 by

the German Federal Ministry for Economic Affairs & Energy (BMWi).

For further information please contact:

Ms. Iuliia Voronina, Corporate Communications

communication@qyobo.com

www.qyobo.com

Disclaimer:

The information in this article is not intended to be used for medication purposes. Please do not self-medicate and consult a physician/doctor for any questions with

regard to your personal medical needs. This assessment has been prepared adhering to the highest quality standards based on a variety of external data sources (see

sources) with the purpose of making distributed information accessible to a broader audience. The information contained in this document is provided on an “as is” basis

and QYOBO GmbH assumes no responsibility or liability for the completeness, accuracy, usefulness or timeliness of the information provided. This article contains links

to external websites operated by third parties upon which QYOBO GmbH has no influence. QYOBO GmbH does not assume any guarantee or liability for third party

content.

https://www.nytimes.com/2022/06/09/business/ecb-interest-rate-increase.html
https://ec.europa.eu/eurostat/databrowser/view/prc_hicp_manr/default/table?lang=en
https://www.fiercepharma.com/manufacturing/trade-group-calls-eu-health-leaders-address-inflation-costs-hitting-manufacturers
http://www.qyobo.com/

